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Record Global Com Crop U.S. Exports and Prices Have an
Drives Prices Down, Trade Up Inverse Relationship
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The record world corn harvest 1s largely complete for the Northern Hemsphere countries. The
record U.S. crop accounts for 80 percent of the growth m workl com production. Planting m
Southern Henusphere countries, particularly Argentma and Brazil, 1s stall underway and crops
will not be harvested for several months.

Import demand 1s expected to resume 1ts upward trend, drven brge ly by Mexico and Chma. The
prospect ot huge U.S. exportable supphes has already driven export prices down some 30 percent
($100/ton) from kst year at this time. That will mprove the competitive postion ot the United
States vis-a-vis Argentma and Brazil, where trade 1s forecast down sharply. With expandmg
global demand, shrmkmg competitor trade, and lower U.S. prices, U.S. exports are forecast to
double.

Approved by the World Agricultural Outlook Board - USDA
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The Foreign Agricultural Service (FAS) updates its production, supply and dtribution database
for cotton, oilseeds, and grams at 12:00 p.m. on the day the World Agricultural Supply and
Demand Estunates (WASDE) report iz released. It iz available on the FAS website

(Iattp /' www fag. usda.gov/pedonline/). This circular 12 released at 12:30 p.m. on the same day,
together with its downloadable data set.

Questions may be drected to the following staft:

Teresa McKervier  (202) 690-1151 Teresa. McKervier(@fas usda.gov Wheat
Andrew Sowell (202) 720-0262 Andrew.Sowell(@fas usda.gov Wheat
Debbie Rubas (202) 720-1072 Debbie. Rubas(@fas usda.gov Rice

Rachel Trego (202)720-1073 Rachel Trego(@fas uzda.gov Rice

Jettiey A banese (202) 649-3852 Jeffrev. A banese(@fas vsda.gov Rice

Rick O Meara (202) 720-4933 Richard Omeara(@tas ugda.gov Coarse Grains
Gene Kim (202) 720-8398 Gene Kim@fas usda.gov Coarse Grains
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WHEAT: WORLD MARKETS AND TRADE

OVERVIEW

Global production for 2013/14 r raized to a record level with larger Canadian and Australian
crops. Trade 1z alko projected at a record. U.S. mnports are raired agam thiz month as more
Canadian wheat 1z expected to flow mto the United States. Exports for both Canada and the EU
are raxed. U.S. exports are unchanged this month. The seazon-average farm price 12 lowered

shghtly.

U.S. Weekly FOB Export Bids
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PRICES:

Domestic: Wheat prices fell m November. Demand for U.S. wheat softened as competition
mtensified with Canada’s huge exportable surplus. Hard Red Spring (HRS), which competes
dwectly with Canadian wheat, phnged $14 to $326/ton  Although prices fell for Hard Red
Wmter (HRW) and Soft Red Winter (SRW), tightening supplies of both wheat claszes are
supportive. HRW fell $7 to $319/ton and SRW barely changed at $283/ton. Soft White Wheat
(SWW) dropped $11/tonto $283/ton m response to a larger Australian crop.

Grain: World Markets and Trade, December 2013
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TRADE CHANGES IN 2013/14

Selected Exporters

Canada 1z raised 1.0 million tons to 22.5 million, the highest m 22 years, on record
production Exports are expected to mcerease to the Umited States, South America and
Asia.

European Union 1z up 1.0 million tons to 25.0 million on the fast pace of export hcenses
and expected future sales to North Afiica and the Middle East.

Selected Importers

The United States & up 250,000 tons to a record 4.2 milhon due to tight supplies of’
nullng-quahlity wheat and a record Canadian crop.

Gram: World Markets and Trade, December 2013
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RICE: WORLD MARKETS AND TRADE
OVERVIEW

Due to smaller crops m India and Thailand, global production for 2013/14 18 projected down
from last month but still a record. Ending stocks are alzo lower as consumption is expected to
exceed production Already a record, 2014 trade is boosted agam as Thailand iz forecast to
supply the mcrease m global demand. U.S. exports are up and mmports down maigmally from
last month

PRICES

Thai prices have crashed over the past several months as the government attempts to sell
sufficient stocks to finance it Paddy Pledgmg Scheme. As a result, Thailand has fallen from the
hughest-priced supplier to tie for the lowest m just 2 years, helped by the recent mcrease m
quotes for Viet 5%, a likely temporary phenomenon resulting from a large sale of Vetnamese
rice to the Philippmes. By contrast, relatwely tight supplies have kept U.S. quotes up, now
nearly $200 above the Asian competition Though there are few markets where U.S. rice
competes directly with Thairice, the price disparity has not been this great smce 2004.

Thai Quotes Finally Gonverge with Vietnam While US
Maintains Premium
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TRADE CHANGES

Selected Exporters

greater global demand.

United States 15 cut 150,000 tons m1 2013 (to 3.3 nulhon) and rawed 150,000 tons mn
2014 (to 3.4 nulhon) on the tuning of shipments.

Selected Importers

respectively) on purchases from Vietnam after the recent typhoon

Gram: World Markets and Trade, December 2013
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COARSE GRAINS: WORLD MARKETS AND TRADE

OVERVIEW

World coarse grams production i up with larger comn (Canada and Ukraine) and barley crops
(Australia and Canada). Global comn trade & up, led mostly by robust demand from the EU.
The U.S. com export estimate is raised as favorable prices contmue to boost sales. The season-
average farm price 18 lowered shghtly.

PRICES
U.S. com quotes have been range-bound since the end of September. Although sales and
shipments have been strong, expectations for additional supples and wncertamty over China’s

rejection of some U.S. comn cargoes have pressured prices. For the fust week of December,
prices are quoted at about $211/ton.

Corn Daily Export Bids

350

325

300

$/MT

275

250

225

200
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TRADE CHANGES IN 2013/14

Selected Exporters
U.S. corn iz up 1.0 million tons to 37.0 million on recent strong sales and shipments.

Canadian commn 1 boosted 500,000 tons to 1.5 mullion on greater exportable supplies.

Gram: World Markets and Trade, December 2013

14



(Exports for 2012/13 are rawwed 1.0 million tons to 6.5 million because of strong late-
season shupments that limited export hicenses available m the next trade year.)

Ukrainian barley iz raised 300,000 tons to 2.5 million based on reduced competition
from the EU.

Selected Importers

*

*

EU corn 1 boosted 1.0 million tons to 9.0 millon on the pace of import licenses and
areater globalsupphes, especially from Ukrame.

TRADE CHANGES IN 2012/13

Selected Exporters — based on tiade data

*

*

Selected Importer— based on trade data

*

Saudi Arabian barley 1z boosted 2.0 mullion tons to a record 10.0 million.

Gram: World Markets and Trade, December 2013
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ENDNOTES TO GRAIN: WORLD MARKETS AND TRADE

REGIONAL TABLES

North America: Canada, Mexico, the United States.

Central America: Belize, Costa Rica, El Sakvador, Guatemal, Hondwras, Nicaragua, Panama.
Caribbean: Anguilla, Antigua and Barbuda, Aruba, Bahamas, Barbados, Benmuda, British
Virgin Islands, Cayman Islands, Cuba, Dominica, Dommican Republic, French West Indies,
Grenada, Guadeloupe, Haitr, Jamaica and Dep, Leeward-Wmdward Islands, Martanque,
Montserrat, Netherlands Antilles, Puerto Rico, Kitts and Nevig, St. Lucia, St. Vincent and the

Grenadmes, Truudad and Tobago, Turks and Caicos Islands, Virgn Islands ofthe U.S.

South America: Argentina, Bohvia, Brazil, Chile, Colombia, Ecuador, Falkland Islands (Islas
Makinag), French Guiana, Guyana, Paraguay, Peru, Stwmame, Uruguay, Venezela.

EU: Austiia, Belgnum/Takembowrg, Bulgaria, Croatia, Cyprus, Czech Republic, Denmark,
Estoma, Finland, France, Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuaiua, Malta,

Netherlands, Poland, Portugal, Romania, S lovakia, Slovera, Spain, Sweden, United Kmngdom.

Other Europe: Albani, Azores, Bosnia and Herzegovina, Former Yugoslavia, Gibraltar,
Iceland, Macedonia, Montenegro, Norway, Serbia, Switzerland.

Former Soviet Union: Armenia, Azerbayan, Belarus, Georgia, Kazakhstan, Kyrgyzstan,
Moldova, Russia, Tajikistan, Turkmenistan, Ukrame, Uzbekstan

Middle East: Balwai, Iran, Iraq, Israel, Jordan, Kuwait, Lebanon, Oman, Qatar, Saudi Arabia,
Syria, Twkey, United Arab Emirates, Yemen

North Africa: Algeria, Egypt, Libya, Morocco, Tuisia.
Sub-Saharan Africa: all African countries except North Africa.

East Asia: Cluna, Hong Kong, Japan, South Korea, North Korea, Macau, Mongola,
Taiwan

South Asia: Afghanistan, Bangladesh, Bluitan, India, Nepal, Pakistan, St1 Lanka, Maldives.

Southeast Asia: Brunei, Burma, Cambodia, Indonesia, Laos, Malaysia, Philippimes, Singapore,
Thailand, Vietnam.

Oceania: Austraha, Fyi1, New Zealand, Papua New Guinea.
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OTHER NOTES

Local Marketing Years (LMY): LMY refers to the 12-month period at the onset of the mam
harvest, when the crop 1z marketed (1.e., consumed, traded, or stored). The year first lxted begins
a country's LMY for that conunodity (2011/12 starts i 2011); except for summer grams m
certamn Southern Hemisphere coumtries and for rice m selected countries, where the second year
begins the LMY (2011/12 starts m 2012). Key exporter LMY s are:

‘Wheat Coimn Barley Sorghum
Argentina (Dec/Nov) Argentina (Mar/Feb) Australia (Nov/Oct) Argentina (Mar/Feb)
Anstralia (Oct/Sep) Brazil (Mar/Feb) Canada (Aug/Tul) Australia (Mar/Feb)
Canada (Aug/Jul) Chima (Oct/Sep) Ewopean Undon (Jul'lun) | Unted States (Sep/Aug)
China (Jul/Jun) South Africa (May/Apr) Rugsia (Jul/Jun)

Ewopean Undon (Jul'huy) | Unted States (Sep/Aug) Ulkraine {Jul/Jun)

India (Apr/Mar) Unted States (qyMay)
Kazakhstan (Jul/Jun)

Rugsia(Jul/Tumn)

Tuwkey (hun/May)

Ukrame (Jul/Jun)

United States (Jun/May)

For a complete kst of local marketmg vears, please see the FAS webste

(http /'www tag. usda. gov/pedonline/psdAvadlability. aspx).

Stocks: Unless otherwive stated, stock data are based on an aggregate of differing local
marketing vears and should not be construed as representing world stock levels at a fixed pomt in
time.

Consumption: World totals for consumption reflect total utilization, imchiding food, seed,
mndustrial, feed, and waste; as well as differences m local marketing year imports and local
marketing yvear exports. Consumption statistics for regions and mdividual countries, however,
reflect food, seed, mdustrial, feed, and waste only.

Trade: All PSD tables are balanced on the different local marketmg years. All trade tables
contam Trade Year (TY) data which puts all countries on a uniform, 12-month period for
analytical comparsons: wheat 1z July/June; coarse gramg, com, barley, sorglnim, oats, and 1ve
are Oct/Sept; and rice 18 calendar year.

EU Consolidation: The trade figwwes starting from 1999/00 represent the Furopean Union
(Croatia phis the former EU-27) and exclude all mtra-trade. For the years 1960/61 through
1998/99, figires are the EU-15 and also exclhude all mtra-trade. EU-15 member states' data for
gramg are 1o longer mamtamed m the official USDA database. Data for the mdividual NMS-10,
phus Bulgaria, Romanta, and Croatia, exists only prior to 1999/00.

Statistics: (1) Wheat trade statistics include wheat, flour, and selected pasta products on a gram
equivalent basis. (2) Rice trade statistics mclude rough, brown, milled, and broken on a milled
equivalent basis. (3) Coarse grams statistics inchude comn, barley, sorglnun, oats, rye, millet, and
mixed gramns but exclude trade m barley malt, millet, and mixed grams.
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Unaccounted: This term mchides grain m transit, reporting discrepancies m some countries,
and trade to countries outside the USDA database.

The Global Commodity Analysis Division, Office of Global Analysis, Foreign Agricultural
Service, USDA, Washington, DC 20250, prepared this circular. Information 12 gathered from
official statistics of foreign govermments and other foreign source matenals, reports of U.S.
agriculhural attachés and Foreign Service officers, office research, and related umiformation
Further niformation may be obtamed by writing the Division or telephomng (202) 720-3448.

Note: The previous report mn this seres was the Gram: World Markets and Trade Foreign
Agricultural Service Crcular FG 11-13 November 2013. For finther detailk on world gramn
production, please see World Agriculhwal Production Foreign Agricultural Service Circular
WAP 12-13 December 2013.

Thus circular 1 available 1n its entirety on the Internet via the Foreign Agricultural Service Home
Page. The address ®: http /www fas.usda.gov
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