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Argentine Exporters Switch to Soybean Oil as
Biodiesel Exports Fall

Quarterly Argentine Exports (TMT)
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Argentina’s soybean oil exports have surged as production of soy-based biodiesel
waned in response to diminished export prospects. Soybean oil exports topped 1.5
million tons in the second-quarter of 2013, exceeding the total volume shipped over the
previous two quarters. While exports generally rise substantially in the second quarter,
coinciding with the harvest, the erosion in biodiesel production over the past year has
freed up additional supplies for soybean oil exports.

The decline in biodiesel production reflects the loss of European sales as import duties
were raised in an ongoing trade dispute with Argentina. At its peak, Argentina’s
biodiesel exports averaged 450,000 tons per quarter with about 90 percent of exports
destined for the EU market.
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OVERVIEW

For 2013/14, global zoybean production is down as a smaller crop in the United States more than
offsets gaing in India. World trade 1z marginally higher as increased exports by Argentina and
Bolivia more than offsets a lower U.S. export forecast. The seazon average U.S. farm price 1z up on
smaller supplies.

For 2012/13, global sovbean production 1g lower as a smaller crop in Argentma 1s partially oftzet by
an mcrease in Bolivia. World trade 1s up, supported by larger exports from Brazil and Bolivia which
oftset lower exports by Argentina. The season average U.S. farm price 18 unchanged

SOYBEAN PRICES
U.S. export bids, FOB Gult, m July U.S. Gulf Sovbean Export Bids
averaged $582/ton, down from the 700 -
previous month. The drop 18 draven by 650
increased farmer selling and expectations 600 -
for favorable weather. F 550
2
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As of the week-ending August 1, U.S. -
soybean commitments (outstanding sales | 2 40
plusg accumulated exports) to China 400
totaled 21.6 million tons compared to 350
24.2 million a year ago. Total 300

commitments to the world are 37.2
muilion tong, compared to 38.6 million
tor the same period last year.
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2013/14 TRADE OUTLOOK

e U.S. soybean exports are cut 1.8 nuillion tons to 37.7 mullion on a smaller crop; soybean meal
exports are reduced 453,000 tons to 8.8 million in response to lower crush.

o Argentina’s soybean exports are raized 1.7 million tons to 13.7 million 1n response to lower U.S.
exports and slower 4™ quarter 2013 exports by Brazil. Soybean meal exports are reduced 850,000
tons to 27.8 million following a drop i production. Soybean o1l exports are up 400,000 tons to
4.6 million on mncreased availability associated with the decline in biodiesel production.

e Brazil’s coybean oil exports are reduced 220,000 tons to 1.5 million on increased competition
trom Argentina.

e Bolivia’s soybean exports are raized 200,000 tons to 450,000 tons in regponse to increased
production.

e China’s rapeseed meal imports are cut 100,000 tons to 100,000 on larger domestic supplies.
Rapeseed o1l imports are up 200,000 tons to 1.1 million on stronger demand.
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¢ FEuropean Union’s soybean meal imports are slashed 800,000 tons to 20.1 million on larger
supplies of meals from rapeseed and sunflowerseed. Rapeseed imports are up 200,000 tons to 3.3
milion on strong crush demand.

o Russia’s rapeseed exports are cut 100,000 tons to 30,000 on a reduced crop.

e Ukraine’s rapeseed exports are up 200,000 tons to 2.1 million on a larger crop and strong
demand from the EU.

2012/13 TRADE OUTLOOK

®

U.S. soybean exports are cut 408,000 tons to 35.8 million on tight supplies and slower sales.
Soybean meal exports are up 363,000 tons to 9.9 million reflecting strong sales and shipments to
date.

e Argentina’s soybean exports are cut 700,000 tons to 7.1 million on reduced farmer selling and
weak export sales. Soybean meal exports are cut 2.0 million tons to 23.4 million on reduced
crush and weak demand. Soybean o1l exports are up 375,000 tons to 4.2 million on increased
availability associated with the decline in biodiesel production. Sunflowerseed meal exports are
cut 170,000 tons to 600,000 reflecting lower production. Sunflowerseed o1l exports are down
240,000 tons to 660,000 tons on reduced crush and uncompetitive prices.

e Brazil's sovbean exports are boosted 1.3 million tons to 39.2 million on continued strong export
performance. Soybean meal exports are lowered 450,000 tons to 13.1 million as crush lags in
regponse to strong goybean exports. Soybean oil exports are reduced 230,000 tons to 1.3 million
on lower production and growing competition from Argentina.

o Australia’s rapeseed exports are up 200,000 tons to a record 3.1 million on strong demand from
the EU.

e China’s soybean meal exports are up 100,000 tons to a record 1.4 million driven by strong
exports to nearby countries during June. Soybean oil imports are raised 150,000 tons to 1.6
million on strong year-to-date trade and expected increased purchases from Argentina. Rapeseed
o1l imports are up 150,000 tons to 1.4 million reflecting larger purchases from the EU.

o EU sovbean meal imports are slashed 2.1 million tons to 18.1 million on slower purchases mainly
trom Argentina. Rapeseed imports are up 300,000 tons to 3.4 million with large purchases from
Australia. Rapeseed o1l exports are up 100,000 tons to 420,000 on large sales to China,
Singapore, and Norway, imports are down 100,000 tons to 250,000 on increased production.

¢ India’s soybean meal exports are reduced 350,000 tons to 3.9 million tons as lugh internal prices
reduce competitiveness.
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Table 29: Oilseed Prices
U.S. Dollars per Metric Ton

Year Soybean Peanut Sunseed Rapeseed | Copra

Beg u.s. u.s. Brz Arg Rott U.5. Rott | U.S. Rott Hamb Rott

Oct 1 1/ 2/ 3/ 4/ 5/ 6/ 7/ 8/ 9/ 10/ 11/
Oct - Sep Average
01/02-10/11 294 304 319 319 361 436 1143 | 363 412 385 546
2001/02 170 174 183 179 203 389 700 238 287 220 245
2002/03 209 232 217 221 267 415 963 265 286 285 287
2003/04 201 204 277 285 323 425 976 282 321 317 424
2004/05 217 214 232 228 277 402 915 316 313 262 431
2005/06 205 202 228 227 261 383 857 261 201 292 387
2006/07 254 264 279 279 335 394 1,128 343 401 375 537
2007/08 414 452 472 469 550 458 1,688 532 745 644 867
2008/09 368 365 403 392 421 517 1,204 461 364 393 487
2009/10 354 357 390 395 429 467 1,209 | 342 452 419 613
2010411 454 482 508 511 549 508 1,792 591 661 647 1188
2011/12
Oct 430 435 464 475 503 624 2,400 653 524 607 804
Mowv 430 423 452 457 436 730 2,738 639 545 596 980
Dec 423 413 449 445 474 679 2,800 653 545 578 968
Jan 437 435 468 468 498 741 2,800 633 540 594 965
Feb 448 456 487 432 512 725 2,800 653 577 618 945
Mar 478 490 521 512 543 767 2,800 | 628 580 628 888
&pr 503 523 555 546 575 774 2,800 628 620 657 903
May 514 516 546 537 573 745 2,800 639 603 619 769
Jun 511 520 556 539 567 758 2,250 602 575 600 708
Jul 566 610 669 631 652 761 2,175 597 620 620 714
Aug 595 628 713 647 634 670 1,850 628 660 626 656
Sep 525 614 705 649 670 776 1,550 635 704 650 645

Average 488 505 549 533 562 729 2,480 632 593 616 829
2012/13
Oct 522 561 571 597 617 745 1,488 571 677 623 591
Mov 525 529 544 556 589 723 1,418 580 652 618 577
Dec 525 532 547 552 607 838 1,363 549 670 623 526
Jan 525 526 538 530 592 688 1,350 573 672 628 554
Feb 536 539 546 540 596 622 1,350 571 686 641 570
Mar 536 537 529 538 588 611 1,381 | 542 649 619 536
Apr 529 M A, 506 518 NS A 589 1,400 547 568 623 523
May 547 555 527 541 N A 600 1,400 529 561 554 556
Jun 555 569 544 546 M A 595 1,400 538 535 543 601
*Jul 566 534 531 534 M A 595 1,388 549 446 492 569
&g
Sep

Average 537 542 538 545 598 661 1,394 | 555 612 596 560

1/ U5, Farm Price; USDa, 2/ U.S. NOA Yellow Cash Central Illinois;, AMS,

3/ Rio Grande, Brazil FOB; IGC 4/ Argentina FOB Up River; IGC

5/ Rotterdam CIF; U.5.; Qil World, 6/ US Farm Price, Inshell, USDA,

7/ Rotterdam CIF; US Runners 40/50%, Shelled Basis, Qilworld, 8/ US Farm Price; UsSDa&

9/ Rotterdam CIF; EC Lower Rhine; Qil World 10/Hamburg CIF; Europe "00"; Qil World,

11/ Phil/Indo CIF NW Europe; Qil World

* Preliminary 8/13/2013 4.26:04 PM

Faoreign Agricultural Service/USDA August 2013
Office of Global Analvsis



Table 30: Protein Meal Prices

U.S. Dollars per Metric Ton
Year Soybean Cottonseed Sunseed Fish Rapeseed
Beg U.s. Brz Arg Hamb U.s. U.5. Rott | Hamb Hamb
Oct 1 1/ 2/ 3/ 4/ 5/ 6/ 7/ 8/ 9/
Oct - Sep Average
01/02-10/11 274 248 228 304 208 138 174 1031 188
2001/02 180 174 157 174 146 95 110 592 129
2002/03 200 163 152 197 161 10 106 598 139
2003/04 282 211 188 273 202 122 149 549 178
2004/05 202 172 157 231 137 Q4 120 G665 131
2005/06 192 176 158 215 159 85 122 1060 129
2006/07 226 199 181 276 166 116 178 1,220 184
2007708 370 337 299 469 280 191 298 1,146 298
2008/09 365 333 290 40 281 168 178 1,103 195
Z009/10 343 327 311 391 244 167 222 1,663 221
2010/11 381 383 386 418 302 242 254 1,607 278
2011712
oct 332 343 346 378 282 256 226 1,359 243
Moy 320 325 326 357 265 247 TS 1,339 222
Dec 310 3z1 318 347 243 249 216 1,309 227
Jan 342 349 351 371 235 246 209 1,307 234
Feb 364 376 365 385 209 212 219 1,292 256
Mar 403 399 396 426 248 212 235 1,300 287
&pr 435 438 435 471 265 233 271 1,383 326
May 458 456 460 492 298 254 278 1,480 327
Jun 466 431 430 o03 324 250 293 1,581 318
Jul 569 585 581 584 386 331 300 1,658 356
&g 622 621 627 619 449 384 303 1,697 364
Sep 584 613 616 604 434 391 340 1,675 375
Average 434 442 4472 461 303 272 263 1,448 295
2012/13
Oct 538 562 565 555 378 316 333 1,635 359
Moy 513 540 539 539 415 297 330 1,812 374
Dec S06 544 539 553 380 294 335 1,880 399
Jan 476 485 501 512 361 278 336 1,919 364
Feb 4356 462 496 513 308 262 327 1,884 382
Mar 432 445 474 503 333 255 299 1,803 370
Apr 465 417 465 521 347 245 295 1,847 393
May 513 faralat 497 527 344 237 336 1,816 402
Jun 548 479 510 548 363 257 347 1,800 323
*ul &00 452 500 567 380 271 TS 1,726 301
&g
Sep
Average o133 436 S09 534 361 271 326 1,812 367

1/ Decatur, Average Wholsale 48% Protein; USDA, 2/ Rio Grande, Brazil FOB; Bulk Rate

45-46% Protein; IGC. 3/ Argentina Pellets, FOB Up River; IGC; 4/ Hanburg FOB Ex-Mill; Qil World,
5/ Memphis FOB; 41% Protein Solvent Extraction; UsD4A,; 6/ Minneapolis FOB; 32% Protein; UsSDA,
7/ Rotterdam CIF; Argentina Pellet 37-38% or Sun Meal Ukraine DAF (Beg. &ug 20120, Oil World
8/ Bremen (Hamburg prior to Mar 2006 64-65% Protein; Qil World,

9/ Hamburg FORB,; Ex-Mill 34% Protein; Qil World,

* Preliminary

Foreign Agricultural Service/ USDA
Office of Global Analvsis

8/13/2013 4:26:04 PM

August 2013



Table 31: Vegetable Qil Prices
U.S. Dollars per Metric Ton

Year Soybean Cottonseed Sunseed Peanut Palm Canola | Coconut Corn
Begin u.s. Brz Arg Rott u.s. U.S. Rott | WS. Rott Mal ay Rott Rott Uu.s.
Oct 1 1/ 2/ 3/ 4/ 5/ 6/ 7/ 8/ 9/ 10/ 11/ 12/ 13/
Oct - Sep Average
01/02-10/11 704 703 699 785 g849 1,130 886 |[1,340 1,263 633 836 823 799
2001 /02 363 376 376 412 396 513 587 716 659 329 451 388 422
2002/03 486 489 491 534 832 731 592 [1,034 1,139 421 588 449 621
2003/04 661 567 542 633 688 738 663 [1,317 1,178 481 670 630 625
2004/05 507 466 471 545 609 962 J03 11,171 1,102 392 660 636 614
2005/06 516 474 467 573 649 896 635 981 931 416 770 583 555
2006/07 684 673 667 771 787 1,279 846 1,253 1,219 655 852 812 701
2007 /08 1,147 1,190 1,91 1,327 | 1,622 |2010 1,639|2225 2018 1,058 1,410 1,306 1,529
2008/09 709 740 74 826 820 1,108 837 [ 1,539 1,339 633 868 735 722
2009/10 793 848 829 924 888 1,164 956 | 1,353 1,291 793 927 a21 866
2010/11 1,173 1,210 1,211 1,306 | 1,202 [1,800 1,404| 1,806 1,751 1,154 1,367 1,772 1,331
2011712

Oct 1,140 1,118 1,129 1,220 | 1,137 |[2039 1212|2138 nya 970 1,275 1,208 1,196
Nov 1,134 1,124 1,136 1,217 | 1,113 |2006 1248|2177 2,225 1,034 1,290 1,479 1,190
Dec 1,106 1,100 1,111 1,204 | 1,127 |2,006 1,190|2,119  N/A 1,053 1,252 1,445 1,176
Jan 1,124 1,112 1,133 1,218 | 1,151 |[1,957 1,208| 2112 Nya 1,056 1,257 1,451 1,190
Feb 1,154 1,169 1,175 1,255 | 1,203 |[1,806 1,249|2004 nNy/a 1,070 1,295 1,411 1,240
Mar 1,178 1,180 1,190 1,287 | 1,233 |[1,808 1266|2130 Nya 1,126 1,292 1,338 1,308
Apr 1,212 1,241 1,245 1,310 | 1,254 |[1,742 1,324|2,257 nNya 1,166 1,305 1,348 1,339
May 1,118 1,142 1,150 1,218 | 1,146 |1,764 1,275|2340 2,555 1,062 1,235 1,155 1,250
Jun 1,073 1,112 1,113 1,180 | 1,103 |1,768 1,192] 2,447 2,520 965 1,185 1,058 1,166
Jul 1,146 1,192 1,188 1,239 | 1,185 | 1,720 1,258 2425 2468 990 1,212 1,070 1,207
Aug 1,161 1,214 1,199 1,252 | 1,205 |1,653 1,300 2425 2,553 960 1,232 1,001 1,262
Sep 1,186 1,234 1,201 1,288 | 1,224 |1,653 1,331 | 2304 2408 935 1,271 967 1283
Average | 1,144 1,162 1,164 1,241 1,173 | 1,834 1,254| 2,247 2,455 1,032 1,258 1,244 1,236
2012713

Ot 1,087 1,005 1,002 1,175 | 1,131 |1,631 1,245|2,271 2,375 823 1,217 808 1,207
Nov 1,020 1,080 1,084 1,135 | 1,081 |1,550 1,237|2202 2,303 799 1,188 848 1,145
Dec 1,040 1,106 1,112 1,163 | 1,104 |1,488 1,269|2173 2216 763 1,190 785 1,116
Jan 1,077 1,108 1,134 1,190 | 1,123 [ 1,439 1,269|2133 2,100 812 1,214 829 1,148
Feb 1,088 1,106 1,117 1,175 | 1,137 | 1,433 1,275| 1,896 1,982 828 1,225 861 1,140
Mar 1,072 1,042 1,030 1,116 | 1,107 |1,424 1,221]|1,743 1,924 804 1,162 820 1,053
Apr 1,086 1,012 1,012 1,005 | 1,101 |1,411 1,201]1,709 1,899 793 1,136 793 1,037
May 1,087 991 991 1,073 | 1,097 |1,411 1,227|1,764 1,867 705 1,116 828 997
Jun 1,055 942 944 1,041 1,064 1,411 1,228|1,824 1,813 706 1,078 805 937
*Jul Q95 880 8§79 995 1,018 1,411 1,178|1,852 1,758 765 1,012 861 858
&g

Sep

Average | 1,061 1,036 1,040 1,116 | 1,006 [ 1,461 1,235| 1,957 2,024 708 1,154 842 1,064

1/ Decatur; Average Wholesale Tank Crude; USDA, 2/ Brazil FOB; Bulk Rate; IGC, 3/ Argentina FOB; IGC

4/ Dutch FOB; Ex-Mill; Qil World. 5/ Valley Points FOB. Tank Cars Crude; UsSDA,

6/ Minneapolis FOB,; UsD4&, 7/ EJ FOB NW Euro; Qil World, 8/ South East Mills FOB; Tank Cars Crude; UsSDA,

9/ Rotterdam CIF; Any Crigin; Qil World, 10/ Malaysia FOB,; RBD; Oil World, 11/ Rotterdam, Dutch FOB

Ex-Mill; Qilworld, 12/ Rotterdam CIF; Phil/Indo; Qil World, 14/ Decatur; Crude; AMS

* Preliminary 8§/13/2013 4:26:04 PM
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